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Minutes of the Meeting
of the
Oakland University Board of Trustees
February 12, 1992

Present: Chairman Howard F. Sims, Trustees Andrea L. Fischer,
Phyllis Law Googasian, L. Brooks Patterson, and Stephan
Sharf. Trustee Larry Chunovich joined the meeting as
noted in the minutes.

Absent: Trustees David Handleman and James A. Sharp, Jr.

Chairman Howard F. Sims called the meeting of the Board of
Trustees to order at 3:15 p.m. in the Gold Rooms of the Oakland
Center and stated that the agenda would be revised and item 7
would be considered before item 6 since Trustee Chunovich would
be not be present for the first part of the meeting.

Approval of the Minutes of the Meeting of January 8, 1992

Trustee Stephan Sharf, seconded by Trustee L. Brooks Patterson,
moved approval of the proposed minutes of the meeting of January
8, 1992. The motion was voted on and unanimously carried.

Report on Gifts and Grants to Oakland University for the period
of December 1, 1991, through December 31, 1991, and to the

Oakland University Foundation for the same period

Mr. David H. Rodwell, Vice President for Development and Alumni
Affairs, reported that the gifts and grants to Oakland University
and the Oakland University Foundation reached $1,335,000. He
specifically pd!nted out that Alumni gifts amounted to approxi-
mately $143,000 this year, and he noted that the $100,000 gift from
the General Motors Foundation is the final payment of their
$500,000 gift to the School of Engineering and Computer Sciences.
Vice President Rodwell made special note of the $50,000 gift from
Mr. and Mrs. David Handleman which completes a $250,000 pledge

for the Performing Arts Library. He also mentioned the $453,721.82
gift from the Matilda Wilson Fund which completes the restoration
work at Meadow Brook Hall. 1In discussing the gifts to the Oakland
University Foundation, Mr. Rodwell expressed appreciation to
Trustee Sharf for an initial payment of $6,750 on his pledge to
the Kresge Library Endowment Fund. He added a note of recog-
nition for the numerous gifts to the President's Club which has

89 new members. In response to Chairman Sims' inquiry as to the
current number of President's Club members, Mr. Rodwell advised
that there were 1,250. .
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At this point, Mr. Rodwell asked Vice President Keith R. Kleck-
ner, Sr. Vice President Academic Affairs and Provost, to comment
on the grants to the University.

Vice President Kleckner pointed out that we had continuation
grants to the departments of Biological Sciences and Chemistry,
and the School of Engineering and Computer Science.

Trustee Patterson, seconded by Trustee Andrea L. Fischer, moved
acceptance of the gifts to Oakland University with appreciation
and also recognition of the gifts and grants to the Foundation.
The motion was voted on and unanimously carried.

Faculty Personnel Actions

Mr. Kleckner made the following personnel recommendations:

Appointments

Chen; Qun, Adjunct Instructor in Medical Physics,
effective August 15, 1991, through August 14, 1993 (new
appointment to an honorary position)

Kim, Jae Ho, Adjunct Professor of Medical Physics, effective
August 15, 1991, through August 14, 1996 (new appointment to
an honorary position)

Leave of Absence

Garcia, Wilma R., Associate Professor of Rhetoric, sabbati-
cal leave from September 1, 1992, through December 18, 1992
(with fulle pay)

Jacobs, Sheila M., Assistant Professor of Management Infor-
mation Systems, extension of sick leave from December 31,
1991, through March 15, 1992 (with full pay)

Kloosterman, Norman, Assistant Professor of Nursing, sick
leave from January 2, 1992, through April 25, 1992 (with
full pay), and leave effective April 26, 1992 (with no pay:
Mr. Kloosterman has been granted long term disability)

Resignation

Cooper, David N., Associate Professor of Education and
Director, Ken Morris Labor Studies Center, effective Decem-
ber 20, 1991
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Klaits, Joseph A., Professor of History, effective December
31, 1991

Trustee Phyllis Law Googasian, seconded by Trustee Sharf, moved
approval of the recommendations. The motion was voted on and
unanimously carried.

Recommendation for Approval of Dedgree Candidates

Acknowledg{hg that it was a departure from the agenda order,
Chairman Sims asked Mr. Kleckner to present the recommendation on
degree candidates.

Referring to the list of approved graduates which had been
submitted to the Board at the meeting, Mr. Kleckner stated that
he was advancing these names to the Board for formal approval. He
noted that there were two separate reports. One report covered
the undergraduate list and the other the graduate student 1list.

Trustee Googasian, seconded by Trustee Fischer, moved approval of
the recommendation. The motion was voted on and unanimously
carried. o

Meadow Brook Subdivision Financing Guarantee (Report)

Chairman Sims called on Mr. Robert J. McGarry, Vice President for
Finance and Administration and Treasurer to the Board, who
advised that the Board of Trustees guarantees the financing of
homes in the university's Meadow Brook Subdivision. He stated
that all newly guaranteed notes are to be reported to the Board,
and at January 1, 1992, the Board of Trustees was guarantor of 40
mortgages with®alances totaling $1,399,240.11. On November 25,
1991, the university guaranteed payment on a promissory note in
the amount of $42,713.00, which was a fifteen (15) year, fixed
rate mortgage with interest of 9.25 percent. The loan is with
the Michigan State University Federal Credit Union and matures on
December 1, 2006. In addition, there was another guaranteed
payment on a note on December 20, 1991 in the amount of $46,000
for fifteen (15) years, at a fixed interest rate of 9.25 percent.
It too was with the Michigan State University Federal Credit
Union and matures January 1, 2007. Chairman Sims thanked Mr.
McGarry for the report.

Selection of Audit Firm
At Chairman Sims' request, Mr. McGarry informed the Board that

while Board policy calls for the rotation of public accounting
firms after six years, the university did engage the services of
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Arthur Andersen for seven years, adding the extra year for admin-
istrative accommodation based on the fact that the university was
establishing a new financial accounting system. The Board
authorized the additional year with Arthur Anderson. He stated
that a selection committee was formed to solicit proposals from
several CPA firms for the purpose of appointing a new firm for
the 1991/92 fiscal year. Ten firms were invited to submit
proposals. They included Coopers & Lybrand, Deloitte & Touche,
Ernst & Young, Plante & Moran, Grant Thornton, Price Waterhouse,
KPMG Peat Marwick, Jack Martin & Co., George Johnson & Co., and
BDO Seidman. Two firms elected not to respond and three subse-
quently decided that the firms had no interest in a contract with
the university. The five firms expressing an interest were
Coopers & Lybrand, Ernst & Young, Grant Thornton, Plante & Moran,
and Price Waterhouse. The university search committee engaged in
an extensive process in which the prospects were invited to meet
with our chief internal auditor and controller to better under-
stand the scope of the audit. They were asked to submit propos-
als and were invited back for a two hour session with the commit-
tee.

Mr. McGarry advised the Board that the five firms were evaluated
utilizing a score sheet which included such facts as the fees to
be charged and the ability of the firm to accomplish a qualified
and professional audit. Based on this information, Mr. McGarry
stated that the search committee's final selection is Coopers &
Lybrand. He added that the firm had the highest score, and its
fee, which was the lowest, is quoted at $40,000 with an escalator
clause that fee increase is limited to the lessor of the CPI or 5
percent.

Trustee Fischem asked why Deloitte & Touche and Peat Marwick
disagreed with the university on the presentation of consolidated
statements. Mr. McGarry advised that consolidated financial
reports have been provided for the last five years at the request
of the Board. It is not a generally requested presentation in
the field. These two firms were of the opinion that they would
be compromising their position by certifying audit statements
that contained consolidated financial reports.

Trustee Larry Chunovich joined the meeting at this time.
At this point Trustee Googasian extended appreciation to Ms.

Peggy Cooke as chair of the committee for the detail contained in
her report and the efforts of the search committee.
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Mr. McGarry then recommended that the Board of Trustees adopt the
following resolution:

RESOLVED, That the Board of Trustees appoint the
firm of Coopers & Lybrand to perform the audit of the
1991/92 financial statements, at a total fee of $40,000.

Trustee Sharf, seconded by Trustee Patterson, moved approval of
the recommendation. The motion was voted on and unanimously
carried.

Discussion on Memorandum of Understanding between 0Oakland

University and the City of Auburn Hills Regarding the Widening

of Squirrel Road

Chairman Sims directed the discussion of this item to Interim
President John De Carlo who stated that there was a critical need
to evaluate the general terms and conditions of the sale of
university property for the widening of Squirrel Road. 1In
addressing the City of Auburn Hills' proposed Memorandum of
Understanding submitted to the Board, Mr. De Carlo advised that
the university administration has conferred with the City of
Auburn Hills' counsel to try to provide clarification of some of
the terms in the agreement, however, he had not as yet received
this information. Mr. De Carlo advised that the city was hopeful
of receiving a decision from the university in March on the sale
of the land, and he expressed the belief that it is critical for
the Board to discuss the issues relating to the sale of the
university property. Mr. De Carlo stated that we have to make a
determination as to whether we wish to sell the property, at the
price recommended by the negotiating parties, and if the general
terms and conditions of the Memorandum of Understanding are
acceptable. 1In addition, there was a very unique provision with
respect to the establishment of the escrow or endowment account
for scholarships for residents of Auburn Hills. Mr. De Carlo
stated that these issues must be considered, and the Board
members should express their concerns and reservations. If there
were no objections, then the matter could be brought to closure
by finalizing the Letter of Understanding and submitting the
matter to the Board for action at the March meeting. Mr. De Carlc
noted that the city made a presentation to the Board, and the
city is requesting the sale of approximately 23 acres of land at
$4.00 per foot with an initial scholarship fund of $750,000 from
the purchase price. At the end of 5 years, $500,000 of that
scholarship fund amount would revert back to the university
without restrictions. At this point Mr. De Carlo opened the
discussion to questions.
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Trustee Patterson stated that after a lengthy discussion on this
topic during the University Affairs Committee meeting, it was
recognized that the sale of the property would be beneficial to
the university and the City of Auburn Hills, and it would improve
the traffic flow around the university. He felt the price and
terms were fair to both parties, however, he voiced some concern
relative to the cumbersome scholarship committees and subcommit-
tees to be established which he thought would be a "lawyer's
dream in the future." He felt we should address the possibility
of a successful legal challenge to the scholarship proposal by a
third party at some future time. Trustee Patterson stated that
if the $750,000 represents part of the sale and we set up a
scholarship fund, it should be the university that administers
that scholarship fund. It could be restricted to residents of
Auburn Hills or residents from the Auburn Hills school district,
however, the city should not be involved in defining the eligi-
bility and standards. He did not think the university should
change its current scholarship awarding process to give outside
parties a voice in the administration of scholarships which is a
function unique to the university. He felt we would be getting
into a whole new arrangement by which we would accept money and
give the donating parties some control over the administration of
awarding scholarships. He felt this would be setting a dangerous
precedent. Trustee Patterson noted that there are scholarship
standards which we adhere to, and he was against setting up new
criteria which could result in possible legal challenges should
the subcommittee disagree with how we do our business. His real
concern was for future years, and he did not want the university
to get into a quagmire of debate with individuals who give money
to the university.

Chairman Sims sw®ated that this concern has been expressed by
other Trustees, and he felt that it was important that oOakland
University maintains its authority on scholarship administration.

The discussion on this issue continued with other Trustees
voicing their agreement with Trustee Patterson. In reply to
Trustee Fischer's inquiry as to whether there had been any
contact with the city since the February 5, 1992, Finance and
Personnel Committee meeting, Mr. De Carlo replied that he had
talked with Mr. William Hampton, attorney for Auburn Hills, on
February 9, 1992. Mr. Hampton indicated he would give this issue
some thought and confer with the city administration.

Mr. De Carlo stated that with the guidance provided by the Board,
he will confer with the city on this matter. He commented that
the city would be pleased to learn that we have narrowed this
decision down to one issue.

































